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4.69
The question and answer does not address how the amortization of the prepaid insurance should be
recognized as an expense (see question 4.76).

4.76

The question and answer may be more useful if expanded to address whether prepaid insurance should be
recognized in both the modified accrual and full accrual basis financial statements and if recognition of the
amortization of the prepaid insurance as interest expenditure/expense in both statements is appropriate. The
question and answer also neglects treatment of the unamortized balance of the prepaid insurance when the
associated debt is refunded (see question 4.69).

We would like to thank the GASB for its efforts in preparing the ED and for the opportunity to respond. Feel
free to contact me at (407) 836-5719 or barry.skinner@occompt.com

Sincerely, ‘.

Barry Skinner, CPA, CGFO, CPFO
President
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