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Mr. David Bean
Director of Research and Technical Activities
Governmental Accounting Standards Board
401 Merritt 7
Norwalk, CT 06856-5116
RE: Exposure Draft of a Proposed Implementation Guide - Leases (Project No. 3-24)
Dear Mr. Bean:
Dallas Fort Worth International Airport (DFW) welcomes the opportunity to comment on
the Governmental Accounting Standards Board's ("GASS's") Exposure Draft on the
proposed Implementation Guide for Leases.
Paragraph 47 of GASS 87 requires the lessor to calculate the present value of future
cash flows. It states that "future lease payments to be received should be discounted
using the interest rate the lessor charges the lessee, which may be the interest rate
implicit in the lease." Contrast this language on discounting to the guidance given
lessees found in Paragraph 23, "The future lease payments should be discounted using
the interest rate the lessor charges the lessee, which may be the interest rate implicit in
the lease. If the interest rate cannot be readily determined by the lessee, the lessee's
estimated incremental borrowing rate (an estimate of the interest that that would be
charged for borrowing the lease payments amounts during the lease term) should be
used." GASS 87 provides an alternative to an "implicit interest rate" for lessees. No
such alternative or guidance is provided to lessors.
Consistent with other US airports, DFW has a significant number of agreements that
require review with respect to applying GASS 87 - almost 700. None of these
agreements include a stated interest rate. To calculate an "implicit" interest, a market
value for the related property space or land is required. If an airport was a lessee
leasing equipment or leasing office space in a downtown building, market data would
not be difficult to obtain. However, this is not the case for the airport lessor. For the
most part, airport agreements are unique to airport property, such as agreements for
space inside a government owned airport terminal or land and facilities with access to
runways.
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