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Dear Sir:
Thank you for the opportunity to comment on the Exposure Draft, Financial Reporting Model
Improvements and the corresponding Exposure Draft, Recognition ofElements ofFinancial Statements.
Because the two documents are intertwined, we have combined our comments into one document.
We agree that the proposed changes to the Management Discussion and Analysis (MD&A) would
improve the quality and relevance of the analysis of changes from the prior year. Limiting the discussion
topics to the proposed five sections and the elimination of duplication and redundancy throughout the
discussion would also provide clarity and improve readability of the MD&A.
While we support the need for improved consistency between entities in the governmental fund financial
statements, we do not believe that the short-term financial resources measurement and accrual basis of
accounting would be an improvement to the current model. Additionally, we believe that by continuing
to not include pension and other post-employment benefits (OPEB) liabilities, the governmental fund
statements have the potential to be incomplete, inconsistent and misleading. If the Board pursues the
proposed approach, we ask that they consider requiring governments to include all debt due within a year
from the governmental funds, including OPEB and pension. This would ensure governments recognized
cash and corresponding debt at the fund level, which would present a clearer picture of the government's
financial health. Furthermore, we have concerns with paragraph 18 of the Exposure Draft, Financial
Reporting Model Improvements, which states the following:
"Once a transaction or other event is classified as either short term or long term, it should
continue to be reported in that classification for financial reporting purposes even when there are
changes in the existing binding arrangement's terms or conditions."
We feel that if the conditions or terms in the binding agreement changes, so should the classification.
The addition of budgetary comparison schedules to the Required Supplementary Information (RSI) will
enhance decision-useful information, from our perspective. By presenting the budgetary schedules in the
Required Supplementary Information (RSI), we believe that governments will produce more comparable
statements for users of the financial statements; however, we do not agree that the additional column for
original and final budget amount variances is necessary or that it would provide any additional value as
budgeting processes vary across governments. Furthermore, adding this data to the schedules may
actually decrease readability by overcrowding the schedules.
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